Friend of Nixon Is Identified as Backer 
In Purchase of Western White House': 




$825,QQ0 Bonowed — 
Company Is Sei Up 
to Hold Property 

By WALLACE TURNER 

Special' to Th« New York Times 

WASHINGTON, May 25 — 
White House said today that 
the bulk of President Nixon’s 
estate at San Clemente was 
controlled by an unnamed in- 
vestment company formed by 
Robert H, Abplanalp, a multi- 
millionaire businessman who is 
a close Mend of the President. 

The White House statement 
said the company had been 
formed by Mr. Abplanalp “for 

Statement on Nixon house is 
printed on Page 10. 

the purpose of acquiring and 
holding” ail but' 5.9 acres and 
the house on the 26-acre prop- 
erty, and that it paid $1,249,- 
000 . 

But Orange County, Calif., 
property records show no evi- 
dence that the property has 
been legally divided. A wall, 
paid for by the Federal Govern- 
ment, has been buil/t around 
the entire 26 acres, and the 
Nixons are the only ones resid- 
ing there. 

The White House statement 
also said that Mr. Abplanalp, 
owner of an aerosol valve 
manufacturing company, aided 
the Nixons in 1969 when they 
bought the $1.4 million Hamil- 



ton Cotton estate with a $100- 
000 down payment and they 
were not able to find financing 
as expected. As one point, the 
White House said, the Nixons 
owed Mr. Abplanalp $625,000 
in personal notes. 

The mansion was acquired by 
Mir. Nixon in 1969, just before 
he switched -his voting regis- 
tration from New York to Cali- 
fornia. The account given at 
that -time hinted that some -un- 
named owner would take the 
major part of the 21.6 acres 
that made up the former 
Hamilton Cotton estate. 

At a news -briefing on M!ay 
12, .1969, John D. Ehrlichanan, 



then Presidential counsel, said, 
that about three quarters of 
the property was being held- 
“for -the -beneficia4„fa-terest of! 
the President at (the present 
time — fa other words, we are! 
retaining the capacity to deter- i 
mine who will be the pur- 
chaser of the balanoe.” 

The statement placed on the 
distribution racks fa the White; 
House press office today said 
that “no compatible buyer had; 
been found” by J-uiy, 1969, -when 
the' sale was closed- and that 
the Nixons had (been required 
to -find money to acquire the 
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entire tract temporarily. 

The Nixons turned to Mr. 
Abplanaip, and at one point 
owed him $625,000. ‘ Mr. 
Abplanaip held “their personal 
promissory notes bearing inter- 
est at 8 per cent,” the state- 
ment related. 

The Nixons, meantime, had 
also acquired another small 
small tract adjacent to the old 
estate. This 2.9-acre parcel was 
brought for $100,000* of which 
$20,000 was in cash and $80,- 
000 in a mortgage, according 
to the statement. 

On Dec. 15, 1970, the Nixons 
and Mr. Abplanaip moved into 
a new phase in tneir financial 
relationship. Mr. Abplanaip 
created an investment com- 
pany, according to the narra- 
tive of today’s statement, and 
it acquired and held the entire 
property except for a 5.9-acre 
tract on which the mansion is 
located. 

The President and Mrs. Nixon 
■own this tract and the house, 
j subject to a mortgage, the 
| amount of which was not set 
lout in the statement. 

I Reached by radiotelephone in 
the Bahamas, Mr. Abplanaip 
would not discuss the land tran- 
saction except to say' "what I 
heard on the radio is correct,” 
The Associated Press reported. 

Asked if he would divulge the 
name of his investment com- 
pany or any of its operations, 
he replied, “no,” adding: “I’m 
not trying to evade anything 
but I just haven’t seen the state- 
ment the White House has put 
out.” 

_ For more than a year, ques- 
tions have been raised about 
the amount of money that Mir. 
Nixon invested in the San Cle- 
mente property. The White 
House had responded by direct- 
ing attention; to the 1969 press 
statement in which Mr. Erlich- 
man, who recently resigned as, 
a restdt of the Watergate scan-: 
,dai, said the Nixons had putl 
] up $100,000, assumed a mort- 
gage of $240,000 and taken 1 
! control of the property. j 
j In a financial statement is- 



sued Sept. 17, 1972, the White 
House said that Mr. Nixon had 
debts of $518,038 on property 
in California and Florida, not 
specifying how much was owed 
on what property. 

Then on May 13, an article 
in The Santa Ana (Calif.) Regis- 
ter quoted an unnamed inves- 
tigator for the Senate’s Water- 
gate committee as saying that 
he suspected money left from 
the 1968 Nixon Presidential 
campaign, had been used'to buy 
the San Clemente property. 

When that article was picked 
up and distributed by new's 
agencies on May 14, the White 
House press office immediately 
described it as “a total fabri- 
cation.” On May 15, the press 
office said that President Nixon 
still owed $630,000 on the San 
Clemente property. 

The press office announced 
that night that it would pro- 
duce a complete accounting on 
May 15 of Mr. Nixon’s land 
transactions. The accounting 
was put off three times until 
today. 

When the statement was 
made available today, no White 
House ‘spokesman were avail- 
able, and the secretaries said 
they had been told that no 
questions would be accepted, 
about the statement which, they 
said, “spoke for itself.” 

While the statement an- 
swered the question of where 
Mr. Nixon got the money to 
control an estate purchased for 
$1. 4-million, It raised other 
questions without giving an- 
swers. i 

i 

Some Open Questions 

Some of those questions are I 
the following: 

What is the name of the in- 
vestment company Mr. Abplan- 
alp_ organized and that the 
White House now says owns 
the land around the Presiden- 
tial home in San Clemente? Mr. 
Abplanaip was said by his as-’, 
sociates in the Precision. Valve: 
Corporation to be at his island* 
retreat in the Bahamas. He did 
not respond to attempts to 
reach him there. 

Whose money . financed the 
$1,249,000 capital that the 
statement implies is in the in- 
vestment company? Why did 
not the President’s statement 
of net worth last fall maka clear 
the facts of his occupancy of 
the property known as the i 
Western White House? 

Where are the documents 
that illustrate the transactions 
described by the White House? 
(As of two days ago, property 
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Robert: H. Abplanaip in his Yonkers office in 1969 



ownership records showed the 
San Clemente property to be 
encumbered by a mortgage of 
$1 -million, and not to be di- 
vided into the two parcels de- 
scribed by the White House 
statement.) 

Who paid for improvements, 
the Government or the Presi- 
dent and Mrs. Nixon. The state- 
ment said that “the Nixons 
have spent, to date, $123,514 
for improvements to the house 
and the 5.9 acre home site.” 

A year ago, The New York 
Times examined all the avail- 
able public records about im- 
provements made on the estate 
after it came under the Presi- 
dent’s control. Attempts were 
made to discover which im- 



provements had been paid for 1 
by the Government, through 
the General Services Adminis- 
tration. 

Spokesmen for the G.S.A., 
.which, has provided much of 
[the service staff for the West- 
iera White House as well as 
the adjacent office complex on 
the adjoining Coast * Guard 
base, refused to answer ques- 
tions. The inquiries were re- 
ferred to the White House press 



office; it did not respond. 

But interviews with con- j 
tractors, whose names were 
discovered through building 
permits on file at San Clemente 
City Hall, showed that thou- 

E —nds of dollars of public funds 
d been spent on permanent 
provements to the property. 
The White House statement ; 
did not say whether the claim 
id that someone compensated j 
the public treasury for these j 
expenses, which involved a ( 



[Seven-foot masonry wall, sum- 
mer houses, ornate walkways 
|o the beach, heating systems 
and the like. 

* Among California politicians 
it was assumed in 1969 that 
one of the reasons Mr. Nixon 
acquired the San Clemente 
estate was that he felt the 
need at that time to forestall 
a 1972 drive for the Presidency 
by Gov. Ronald Reagan of! 
California. 

In 1968, Governor Reagan! 
went to he Republican National ! 
Convenion as the chairman of 
the California delegation that 
was pledged to him as a fa- 
vorite son. The delegation was 
his base for a futile campaign 
for the nomination. 

In 1972, Governor Reagan 
was the chairman of a conven- 
tion delegation that was 
pledged to the renomination of 
President Nixon, then a regis-j 
terea voter from San Clemente. ! 



